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Saving Is Not Enough

After two financial crises occurring almost back to
back during the “lost decade,” investors have every
right to be risk-averse, hesitant, angry, or distrustful.
The problem with not investing at all, however, is that
you may not have sufficient money to achieve your
financial goals. An individual saving $100 per month,
without investing, would have put away only $52,400
since 1970. By placing that money in five-year fixed-
term investments, the investor would have been able to
end up with almost five times that amount. And if
invested in a diversified portfolio, our investor’s
savings would have grown to $835,313. It’s true that
any investment involves varying levels of risk. But, as
the image illustrates, even if you have low risk
tolerance, you can find a suitable investment for your
needs that may still be much better than no
investment at all.
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Past performance is no guarantee of future results, This hypothetical example is for illustrative
purposes only and not indicative of any investment. An investment cannot be made directly in an
index. Holding a portfolio of securities for the long term does not ensure a profitable outcome and
investing in securities always involves risk of loss. The diversified portfolio was created for
illustrative purposes only; it is neither a recommendation, nor an actual portfolio. Govemment bonds
are guarantead by the full faith and credit of the United States government as to the timely payment
of principal and interest, while stocks are not guaranteed and have been more volatile than bonds
International investments involve special nisks such as fluctuations in currency, foreign taxation,
economic and political risks, and differences in accounting and financial standards. Diversification
does not el the risk of i Insses. The data assumes remvestment of
income and does not account for taxes or ransaction costs,

Source: Small stocks—Ibbotson™ Small Company Stock Index, Large stocks—Standard & Poor's
500%, an unmanaged group of securities considered to be representative of the LS. stock market.
International stocks—Morgan Stanley Capital Intemnational Europe, Australasia, and Far East

(EAFE®) index. Long-term government bonds—20-year LS. govemment bond. S-year fed-term
investments—yield on a S-year .S, government bond, Cash—30-day U3, Treasury bill
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© COMPASS Wealth Management, LLC, as well as Morningstar. \While the information contained in this newsletter relies on sources believed to be reliable, accuracy cannot be guaranteed. Unless
otherwise noted, all information and opinions are as of the date of transmittal, and are subject to change without notice. This newsletter is intended for general informational purposes only and it does
not discuss all aspects that may apply to your situation. Please consult with a qualified professional. COMPASS Wealth Management, LLC is a registered investment advisor with the appropriate
regulatory authorities. For additional details on the services that COMPASS offers, we encourage you to also review Parts 2A and 2B of our Form ADV, which is provided on request. For details on the
selection criteria used to determine the recipients of the FIVE STAR Wealth Manager award, please visit our web site (www.compassinvest.com). The criteria used to determine “Morningstar's Best
Client Newsletter” in 2012 can be reviewed in The COMPASS Chronicle’s September 2012 edition, which is also available on our web site.



